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to those with more than £25,000 each, 44 per cent to those
with more than £10,000 each, and 56 per cent to those with
more than £5000 each.1 It is thus evident that property
income must be concentrated enormously more closely than
work income. It must, therefore, be in great part directly
responsible for the extreme concentration of income in general.
It has a further indirect responsibility in this sense, because
the possession of property income permits of training that is
likely to augment its owners' earned income also. In these
circumstances to exempt property income from income tax is
a plan that nobody would seriously contemplate.
§ 10. When to the foregoing distributional argument are
added the considerations set out in § 8, it becomes plain, not
merely that the exemption of investment income from taxa-
tion would be highly objectionable, but that there is a strong
prima facie case for taxing it at a higher rate than earned
income. At first sight it seems that, if, in the interests of
distribution, we decide to do this, we must necessarily intensify
the differentiation which even a flat-rate general income tax
would impose against savings. It is possible, however, to
devise, at least in theory, a compromise plan, by which, in
some measure, the best of both worlds would be attained.
In order to eliminate differentiation against saving it is not
necessary to exempt any investment income as it stands at
present. It is sufficient to announce that incomes derived in
the future from investments to be made from now onwards shall
be exempt. This arrangement would not require us to give
up the present tax on income derived from existing property,
and so would not force us to raise the general rate of income
tax to any great extent. On the contrary, for some time
forward, i.e. until the annual income resulting from invest-
ments made subsequent to the date of change rose above
annual savings, the general rate of income tax would not
have to be raised so far as would be necessary were saved
income exempted. In real life, it must be conceded, nobody
would believe that a pledge to exempt for ever the fruits of
investment made after a given date would be kept. Therefore,
the only practical form of this plan is a limited form, in which
the pledge is to exempt the fruits of saving for a defined term
of years after they are made. Marshall, on these lines, sug-
1 The Distribution of the National Capital, p. 56,

